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EDIC/R-4 

Control No. 484451 


ECONOMIC DEFENSE INTELLIGENCE COMMITTEE 
FIFTH ANNUAL PRO CRESS REPORT 
1 July 19^6 - 30 June 1957 


I. INTRODUCTION 


The Economic Defense Intelligence Committee (EDIC) completed five years 
of operation on 30 June 1907* EDIC continues to be responsible under its 
Terms of Referenced for (a) developing and furnishing intelligence to the 
Economic Defense Advisory Committee (EDAC), and for (b) developing closer 
continuous relationships among the policy, operational, an4 intelligence- 
research elements engaged in the economic defense program. 

H. SUMMARY OF ACTIVITIES 

EDIC's formal activities during the past year were somewhat reduced as 
compared with earlier years, primarily because EDAC and its immediate sub- 
committees were occupied, on an urgent basis, with a CFEP review of U.S. 
policy concerning multilateral trade controls against Communist China. For 
reasons of operational necessity, and in accordance with primary production 
responsibilities for various fields of economic intelligence allocated by 
BCID 15/1 s the responsible individual intelligence agencies have made their 
respective contributions directly to the EDAC community. In this manner, 
substantial intelligence support was given by IAC agencies represented on 
EDIC, even though EDIC itself undertook relatively few assignments. Addi- 
tionally, the Chairman of EDIC, as the CIA representative to the EDAC Exec- 
utive Committee, participated as a member of the US Team in the recent 
CHIN COM discussions in Paris on international trade controls against Com- 
munist China. 

A number of coordinated reports were prepared by EDIC, the most impor- 
tant being the proceedings of the Propellants Seminar, 13-14 June 1956, and 
a paper, requested by EDAC, on Soviet Bloc construction and procurement of 
merchant and fishing vessels. Several other reports were reviewed and a 
number were still under preparation, or nearing completion, at the end of 
the fiscal year (TABS A, B, C, and D). 


1/ IAC-D-53/1, 25 July 1952, revised by IAC-D-53/3.1 of 25 February 1953. 
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111 * EPIC PROGRAM 

A. Planning for Economic Warfare 

EDIC discussed the instruction sent to all subcommittees of the 
IAC (IAC D- 96 / 2 ) requesting that it examine its wartime mission and prepare, 
as appropriate,. a wartime plan of operation. After considerable delibera- 
tion EDIC agreed (a) that there would be a wartime need for intelligence co- 
ordination in the field of economic warfare and (b) that certain aspects of 
economic warfare intelligence require advance planning and preparation. 

EDIC advised QDM through the ODM member of EDIC, that it would be difficult, 
if not impossible, for it to formulate plans without first knowing, in some 
detail, of the plans of the policy and planning agencies. It is now expected 
that such guidance will be received from ODM as the plans of the Committee 
on Mobilization Planning for Economic Warfare develop for a possible wartime 
Emergency Economic Agency. (See Part IV of this document). 

B. Edited Transcript of Propellants Seminar, 13°°ll* June 1956 

The most comprehensive report published by EDIC during the year 
was the Edited Transcript of the Propellants Seminar, 13=11* June 1936, which 
had been conducted under the auspices of the EDIC Working Group on Propell- 
ants and Fuel Additives. Partly as a result of the information developed 
by this seminar, the EDAC community was successful in placing boron on the 
international embargo list in October 1956. 

C. Other Activities 

Other intelligence reports disseminated included ‘’'Soviet Gold 
Sales, 1955", "Free World Deliveries of Ships to the Sino-Soviet Bloc in 
1955 and Proposed Construction as of 1 January 1956", "Current Trends in 
Sino-Soviet Bloc Construction and Procurement of Merchant and Fishing Ves- 
sels", and the "Supply and Use of Ion Exchange Resin". Under arrangements 
previously established by EDIC, CIA continued to provide to the US enforce- 
ment program current intelligence on efforts to evade trade controls. 

IV. FUTURE ACTIVITIES 

During the year under review there has been an increasing tendency for 
the economic defense community, because of operational necessity, to deal 
directly with individual intelligence components. However, in the light of 
the current U.S. Government review of the multilateral trade control policies 
and programs and the anticipated negotiations in COCOM and possibly in the 
Consultative Group late this fall, it is anticipated that EDIC will make 
significant contributions to the economic defense program through participa- 
tion both in arranging for intelligence research in support of this program 
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and in the production of coordinated intelligence reports. In this connec- 
tion EDIC also plans to continue its focus on the identification of commod- 
ities which are of increasing importance to the Bloc as a result of new 
scientific and technological developments. 

Moreover s upon receipt of guidance from ODM 5 EDIC will be able to carry 
out the planning necessary to insure intelligence support in the field of 
economic warfare under wartime emergency operations. 


25X1 A 

•Acting Chairman 
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TAB D 

Completed EPIC Cases 
1 July 1906 - 30 June 1957 


Designation Title 

EDIC Case 11 Soviet Bloc Sales of Gold in Free World Markets 

In August 1955 MDAC requested that quarterly re- 
ports beginning with the first quarter of 1955 
be issued by EDIC and that an estimate of Soviet 
Bloc gold exports for the years 1953 and 19 5U be 
included with the first report. After discussion 
at several EDIC meetings* this case was closed 21 
October 1956 with the request that any important 
developments be published in special reports* 
Reported in Tab A as EDIC/lD-25* 

EDIC Case 19 Free World Deliveries of New and Used Ships to the 

Sino-Soviet Bloc in 1955 and Proposed Construction 
as of 1 January 1956 

Reported in Tab A as EDIC/ ID-28. 
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IAC-D-53/3 
24 October 1956 


INTELLIGENCE ADVISORY COMMITTEE 


Fourth Annual P rogress Report of the 
Economic Defense Int ellig en ce Committee 
1 Ju ly 1955 - 30 June 1956 


The Fourth Annual Progress Report of the Economic Defense 
Intelligence Committee (EDIC), circulated herewith for noting, 
will be placed on the agenda of an early meeting of the IAC. 


^ 

WILLIAM P. BUNDY V ' 
Secretary 
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EDIC/R-3 

Control No* 2242 


ECONOMIC DEFENSE INTELLIGENCE COMMITTEE 
FOURTH ANNUAL PROGRESS REPORT 
1 July 1955 - 30 June 1956 


I. INTRODUCTION 

The Economic Defense ' Intelligence Committee (EDIC) has 
continued to function effectively in accomplishing its dual 
purpose to (a) "develop and furnish intelligence to the 
Economic Defense Advisory Committee (EDAC) for policy making 
and operations in the economic defense field" ±/ and (b) "develop 
closer continuous relationships among the operational, policy- 
formulation, and intelligence-research elements engaged in the 
economic defense program." y 

II. SUMMARY OF ACTIVITIES 


During the past year, EDIC served the economic defense 
community by identifying important intelligence problems in 
this field and bringing them to the attention of appropriate 
EDAC agencies. To illustrate, the Committee proposed the 
adoption of more systematic procedures for the identification 
of un embargoed conmodities which have become of strategic 
importance to the Sino-Soviet Bloc as a result of recent 
scientific and technological developments. In line with this 
activity, a study of the increased strategic significance of 
boron substances as a component of high energy fuels was prepared 
for EDAC and subsequently was brought to the attention of the 
NSC, A follow-up interagency study group on high energy fuels 


1 / Terms of Reference, IAC-D-53/l, 25 July 1952, 
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was conducted under EDIC auspices. Special attention also was 
given to current Bloc technological developments in the field 
of radio and television transmitters. 

EDIC continued to serve as a mechanism for providing coordi- 
nated intelligence support to the responsible agencies on economic 
defense matters. For example, EDIC participated in coordinating 
the intelligence used by the EDAC structure for the determination 
in December 1955-January 1956 of the U.S. position on COCOM IL-II 
quotas. During the year ended 30 June 1956, studies were completed 
on Bloc procurement from the Free World of a number of strategic 
commodities such as copper, mercury, and nickel, as well as other 
studies on the Bloc*s supply position in commodities of special 
economic defense interest such as diamonds. In addition, periodic 
reports were prepared on Bloc sales of gold in Free World countries, 
on Bloc orders for ships in Western yards, and on deliveries of 
both new and used ships to the Bloc. EDIC also provided current 
intelligence to action agencies on diversions of strategic materials 
to the Bloc, 

Other significant activities of the Economic Defense Intelli- 
gence Committee included the review of pertinent reports of 
individual agencies, the establishment of a comprehensive pattern 
of requirements for both overt and covert collection of economic 
defense intelligence, and the review of important research and/or 
collection deficiencies in this field, 

III. EDIC PROGRAM 

A. General 


During the fiscal year there was a marked increase in the 
number of coordinated reports and "cases" covering other activities 
completed by EDIC. Eight intelligence reports were issued (TAB A) 
and nine intelligence "cases" were completed (TAB B). On 30 June 1956 
action was pending on eleven additional cases (TAB C). Intelligence 
documents of interest to operating departments of the economic 
defense community continued to be distributed by the EDIC Secretariat 
(TAB D). 
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B. Support for Commodity Controls 

As illustrated in the accompanying tabs, EDIC initiated 
or coordinated the production of intelligence on the supply and 
utilization in the Bloc of a number of commodities of economic 
defense interest* 

C. Support for Analysis of Soviet Bloc Trade Tactics 

Earlier EDIC annual reports have indicated the continuing 
interest which the Committee has taken in the analysis of Bloc 
trade tactics. This interest has been concerned largely with the 
offers of strategic materials by the Bloc to Western Europe. 

During the past year, EDIC produced a study of Bloc exports of 
machinery and transportation equipment and made an analysis of all 
Bloc exports transiting the Belgium-Netherlands-Luxembourg customs 
area. 


D* Support for Analysis of Trade in Decontrolled Commodities 
and Exceptions Shipments 

EDIC has frequently considered the effects on East-West 
trade of the 1954 revision of the strategic coiranodity lists. 
Accordingly, on the basis of official trade statistics and special 
reporting by U.S. foreign posts, State/OIR prepared a study on 
this subject. 

A similar analytical problem was raised during 1955-56 
by the rapidly increasing use of '‘exceptions" procedures for the 
shipment to Communist China of commodities under embargo to China 
but not to the rest of the Bloc. The practical importance of the 
problem was emphasized by continuing foreign pressure to reduce 
the differential controls against Communist China. Consequently, 
a proposal was forwarded to ICA/MDAC to set up an EDIC working 
group to make a periodic review and analysis of the trends, patterns, 
and strategic significance of CHINCCM "exceptions" shipments. 


- 3 - 

S-E-C-R-E-T 


Approved For Release 2003/06/06 : CIA-RDP85S00362R000400080001-8 



Approved For please 2003/06/06 : CIA-RDP85SOO362£0OO4OOO8OOO1-8 


S-E-C-R-&-T 

25X1 


E* Efforts to Improve Collection 

During the year, EDIC substantially achieved its long- 
standing objective of establishing comprehensive U.S. Government 
instructions for the collection and reporting of economic defense 
information. For this purpose it was necessary to review all the 
standing collection requirements and instructions of the Government 
pertaining to economic relations with the Sino-Soviet Bloc and to 
identify important outstanding deficiencies. 

The success of this effort has been reflected in the 
substantial improvement of C0C0M statistical reporting, the 
exploitation of the accumulated materials produced by Allied 
censorship in Austria, the strengthening of CIA arrangements in 
the field for the collection and dissemination of economic defense 
information, the preparation of an Economic Defense Intelligence 
Reporting Guide, and the taking of various important steps to 
improve the reporting of economic defense information by overseas 
personnel of the armed forces. 

During the past year, all pertinent reporting instructions 
issued to the U.S. Foreign Service (also applicable to other U. S. 
Government personnel overseas) were reviewed in EDIC, and the views 
of various member agencies were transmitted to the Department of 
State. These new instructions have been issued as a confidential 
supplement to the Foreign Service Manual. 

IV. FUTURE ACTIVITIES 

In the light of the pending U.S. Government review and the 
probable revision of economic defense policies and programs, it 
is anticipated that EDIC will continue to make a contribution 
to the economic defense program through participation in both 
the programming of intelligence research for economic defense and 
in the production of coordinated intelligence. In addition, EDIC 
currently plans to continue its focus on the identification of 
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commodities which are of increasing importance to the Bloc 
as a result of new scientific and technological developments# 
To a large extent, however, the long-run future activities of 
this Committee will be dictated by a revised U. S. economic 
defense policy, and by subsequent negotiations in COCQM. 


25X1 


Acting Chairman 
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TAB B 


Completed EPIC Cases 
1 July 1955 - 30 June 1956 


EDIC Case 3 


Soviet Trade Trends and Tactics: Soviet Bloc 
Exportation of Petroleum 


EDIC Case 4 


EDIC Case 5 


EDIC Case 8 


In December 1954 EDIC was requested to provide the 
EDAC Executive Committee with an up-to-date version 
of OIR Intelligence Report No. 6714, "Soviet Bloc 
Trade Trends and Tactics in Petroleum" for use in 
C0CQM* Through EDIC, member agencies provided 
comments to State/OIR for use in revising IR 6714. 

Final disposition of this paper was coordinated by 
the OIR and MDAC members. (See EDIC/M-10, 7 June 1955). 


25X1 


Pending Bloc Shipbuilding Orders 

(Reported in Tab A as EDIC/lD-16 (Revised))* 

Soviet Bloc Use of Borax Products (Boric Acid and 
Borates - i/L 3715) for Rocket Fuel and Other Jet 
Plane Application 

(Reported in Tab A as EDIC/lD-15). 
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TAB B (Cont'd) 


EDIG Case 9 Intelligence on Trade in Decontrolled Commodities 

The problem of surveillance of commodities which were 
decontrolled as a result of the 1954 security list 
review in C0C0M was the subject of a number of dis- 
cussions in EDIC in 1954 and 1955. In December 1955 
State/OIR prepared Intelligence Report No. 7031, 

"Changes in Level and Composition of East-West Trade 
Traceable to the Relaxation in COCCM Control, 

August 1954% summarizing the results of their survey 

based on official trade statistics. This report was 25X1 

discussed at the EDIC meeting held on 9 February 1956# 


EDIC Case 12 


EDIC Case 14 Revision of Instructions for Reporting on Economic 
Relations with the Sino-Soviet Bloc 

(Reported in Tab A as EDIC/lD-18). 
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EDIC Case 17 Proposal for Identification of New Strategic 
Commodities - 

This case outlines a proposal for identification of 
new strategic commodities making use of US Government 
scientific expertise in order to accomplish a con- 
tinuing review and revision of commodity trade controls* 
EDIC approved this proposal and recommended that it be 
transmitted to the EDAC member agencies for consideration* 

EDIC Case 21 Availability of Diamonds in the USSR 

(Reported in Tab A as EDIC/lD-24) • 
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INTELLIGENCE ADVISORY COMMITTEE 

Third Annual Progress Report of the 
Economic Defense Intelligence Committee 
1 July 1954 - 30 June 1955 

The Third Annual Progress Report of the Economic Defense 
Intelligence Committee (EDIC), circulated herewith for noting, 
will be placed on the agenda of an early meeting of the IAC. 


25X1 


Acting Secretary 
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EDIC/R-2 
Control No* 2167 


ECONOMIC DEFENSE INTELLIGENCE COMMITTEE 
THIRD ANNUAL PROCRESS REPORT 
1 July 1954 - 30 June 1955 


I* INTRODUCTION 

The Economic Defense Intelligence Committee (EDIC), formerly tue 
Intelligence Working Group (IWG), completed three years of operation 
on 30 June 1955. The name "Intelligence Working Group" raia changed x-o 
^ Economic Defense Intelligence Committee" on 26 October 1954 to reflect 
moie accurately the mission and functions oi the unit. The, EDIC 
continues to be responsible under its Terms of Reference sf for arranging 
the mobilization of intelligence resources and data to meet the needs of 
the Economic Defense Advisory Committee (EDAC), for recommending 
measures designed to improve the collection of intelligence for economic 
defense purposes, and for providing a forum for production and review of 
intelligence to meet the requirements of the economic defense program. 

II. SUMMARY OF ACTIVITIES 

During the year intelligence support of EDAC operations reached a 
higher level of volume and quality than ever before. For the most par*, 
however, this support was provided directly, in each case, by the agency 
primarily responsible for the intelligence required (as outlined in 
DCID 15A) and wa3 not fully reflected in the activities of EDIC. 


1 f The IWG was established at the rt quest of the Director of Mutual 
Security and the Secretary of State, and with the approval of the 
Director of Central Intelligence and the Secretary of Defense. Its 
Terms of Reference were approved by the IAC on 25 July 1952 
(IAC-D-53/1# revised by IAC-D-53/3.1 of 25 February 1953)* 
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The need for expeditious enforcement action on diversions of 
strategic goods to the Bloc led to the establishment, in January 1954 
of the Diversion Control Net (DCN). As a part of this effort CIA, in 
accordance with EDIC recommendations, was assigned the central responsi- 
bility for direct and rapid transmission of current intelligence to the 
DCN* For similar reasons of urgency, "commodity' 1 intelligence in support 
of the 1954 C0C0M list review was furnished directly by the individual 
producing agencies to the Joint Operating Committee rather than through 
EDIC. Several other interagency arrangements were made at the initiative 
of the economic defense community to provide direct intelligence support 
by individual agencies without EDIC coordination* The most notable of 
these was the preparation of some 20 staff papers for the "Dodge" Council 
review of U*S* economic defense policy* In general, neither the action 
agencies nor the intelligence agencies have felt in these cases that the 
contribution of substantive intelligence coordination was sufficient 
to justify the time and effort involved* 

With the full realization that economic defense requirements for 
intelligence reports were being met very satisfactorily through the 
direct contributions of individual agencies, EDIC, while producing only 
a relatively small number of coordinated reports, concentrated its efforts 
on other problems* As a consequence, the major accomplishments of EDIC 
centered on efforts* 

a* To review and comment on selected reports of individual 
agencies; 

b. to exchange information on the economic defense support 
activities of individual intelligence agencies j 
c* to improve the timely collection and dissemination of 
information; 

d* to assist in the downgrading of C0CQM documents; and 
e* to program intelligence research jointly with policy 
and action agencies. 

Ill . EDIC ACTIVITIES* July 1954 - June 19 5 S 
A* Reports and Reviews 
1. General 


During the fiscal year there was a marked decrease in the 
number of coordinated reports prepared by EDIC in relation to the previous 
period, although a number of reports were reviewed and by the end of the 
fiscal year a number of additional reports were nearing completion* 

(TABS A, B and C) Reports currently in process cover several problems 
of importance to the policy agencies, such as Bloc uses of boron compounds 
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for rocket, missile and jet fuel, and pending Bloc shipbuilding orders 
with the West. In addition to this coordination and review of reports, 
EDIC continued to distribute and discuss selected papers prepared by 
individual agencies. (TAB D) 

2. Support for Commodity Controls 

In the spring of 1954 a comprehensive review of inter- 
national security list ratings was undertaken in COCCM. EDIC facilities 
were not employed for the production and coordination of intelligence 
required for this review because of the “crash 1 * nature of the operation} 
however, following the list revisions of 16 August, EDIC set out to 
assess the adequacy of the intelligence support which had been provided. 
EDIC considered also the establishment of a permanent record of the 
intelligence contributions made to JOC during the list review but 
concluded that such art interagency effort was not warranted* CIA subse- 
quently compiled a '‘black book'* of such “spot' 1 commodity intelligence 
contributions and noted that this compilation would be available to the 
entire intelligence community. 

3. Support for Analysis of Soviet Trade Tactics 

This Committee • s previous annual report indicated EDIC 
interest in appraising Soviet trade tactics and described the 
Consultative Group resolution of April 1954 to devote increased 
attention to this subject. At the request of FOA/MDAC, OIR/State 
prepared a paper on Soviet Bloc exportation of petroleum. This paper 
was reviewed in EDIC and CIA/ORR subsequently furnished additional data 
incorporating estimates of future Soviet capabilities for production 
and export of petroleum and petroleum products. 

Another aspect of the trade tactics problem occupied EDIC 
attention during April and May. CIA suggested the need for examining 
the pattern of Soviet Bloc exports of capital equipment and industrial 
materials to the West. EDIC undertook to review such trade with a 
view to detecting possible significant changes in commodity composition, 
amount, or Western countries involved* 
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B. Efforts io Improvv Collection (TAB E) 

1. General 

EDIC has sought continually to improve collection of 
economic defense intelligence needed for purposes of commodity 
negotiations, trade policy determinations, and implementation of 
enforcement measures. It will be recalled that national policy 
places increased emphasis on improving the availability and utili- 
zation of current intelligence in matters relating to enforcement 
of free world controls. EDIC has a special mission in this field 
since under its Terms of Reference it is r sponsible for recommending 
to appropriate agencies collection requirements designed to fill 
specific gaps in available intelligence. 

Central Intelligence Agency - Surveying uhe status of 
intelligence collection, EDIC agreed in April discussions that 
CIA collection of enforcement intelligence waj of major 
importance in this field. With this in mind, CIA took certain 
important steps to strengthen field collection arrangements 
and collection guidance in order to improve its support to 
t-h« policy and action agencies. Concurrently, an Economic 
Defense Intelligence Reporting Guide was prepared as a means 
of informing appropriate Agency officials of the nature and 
scope of intelligence information which is needed to support 
U.S. economic defense programs and policies. 

Department of Defense - In April 1954 the Secretary of 
Defense had requested the Secretaries of the A.-my, Navy and Air 
Force (and other Defense elements) to assist OSD ? International 
Security Affairs) "in connection with multi] vteral consideration 
of East-West trade control problems.” In August 1954 he further 
requested an indication of the contribution which the several 
elements of the Department of Defense could make to the various 
projects in the export control program. 

In response to this directive, the three military intelli- 
gence agencies prepared intelligence collection guiles for their 
respective attaches abroad, which outlined the U, S. economic 
defense program pertaining to East-West trade controls and focused 
attention on reporting intelligence related to this program. 
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2. Surveillance of Decontrolled Commodities 

By July 1954 it was apparent that action agencies would 
need information on the movement of decontrolled items to Soviet Bloc 
destinations, in order to assess the effects of decontrol on the export 
control program. It was considered important to watch such trade to 
determine its nature and magnitude and the benefit derived by the 
Soviet Bloc economy. The significance of the problem was highlighted 
by the placing of large Soviet orders in Western countries for copper 
wire and boring machines. 

In view of the evident reluctance of some COCCM members 
to report their exports of unlisted commodities to the Bloc, an EDIC 
subgroup wa3 assigned the task of determining which decontrolled items 
moving in West-East trade should be kept under surveillance and of 
devising way3 and means of obtaining information on such trade. At 
the request of this Subgroup, the Joint Operating Committee (JOC) 
prepared a list of significant items and the Department of Commerce 
furnished the Department of Defense with the names of foreign manu- 
facturers of the items on the JOC list. Defense undertook to explore 
the possibility of obtaining information on free-world exports of 
listed items from any firms on the Commerce list which hold MDAP 
contracts, but reported that Defense personnel are placed in MDAP 
plants for the sole purpose of expediting production, and have a very 
limited capability for reporting trade information. The Department 
of State will consider the desirability of special reporting ar- 
rangements on selected items of particular importance. 

C. Efforts to Improve Dissemination (TAB E) 

1. Current Intelligence 

The intelligence process involves not only collection of 
information but measures to insure that information once collected is 
made available to action and policy agencies. EDIC determined that 
through such mechanisms as the Diversion Control Net (DCN), enforcement 
intelligence is adequately collated, analyzed and transmitted from 
intelligence to action agencies. EDIC 's problem was to determine whether 
dissemination of current information reports other than those required 
for enforcement purposes was being promptly and effectively accomplished. 
After a series of discussions on the subject, EDIC concluded that 
distribution of intelligence from CIA and State to action agencies was 
already being adequately handled. Moreover, it agreed that adequate 
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cements for distribution of intelligence had been submitted by the 
Departments of State and Commerce to the military intelligence agencies# 
However the military services indicated that they had not received h 
requirements of FOA/KDAC*^ As a result of this EDIC survey these require- 
ments were promptly transmitted. 

2. Shipping Intelligence 

Another EDIC problem concerned ONI reports of ship - 
movements. Early in 1954 it was learned that owing to budget and 
personnel reductions the publication and dissemination of ^reports 
by ONI had been delayed and was considerably in arrears. At ^ request 
of MDAC, EDIC reviewed the requirements of the economic defense community 
for shipping and cargo data (refs IWG/AM-22 of 4 August i954). . 

EDIC-sponsored meeting of 16 August ONI agreed to make jonthiy reports 
on movements and cargoes of Soviet and non-Soviet registered mer chant 
ships, and on arrivals of all merchant ships in Communist Chinese ports; 
to maintain central files of such information} and to meet, wit hin its 
personnel limitations, spot requests from EDAC for special compilations 
and analyses of such information* 

EDIC agreed that these allocations of activity were . 
consistent with IAC directives, which assign to °NI the bulk °* 
bility for this category of intelligence support. CIA s responsibility 
in this field, and its collaboration with °N I1 ^the production of 
shipping and cargo intelligence, was acknowledged. . It was ?° ted that 
the availability of cargo intelligence was still not adequate. St®P 
have been taken in recent months to improve the e^ioitation of manifest 
information, particularly with regard to cargo moving between Western 
Europe and Communist China, In the meantime, ONI has resumed production 
and distribution of its serial reports on vessel movements, 

D. Assistance in Downgrading of C OCCM Documents 

In November 1954 the U.S. Delegation to COCCM 
EDIC examine the intelligence implications of downgrading CG/COCCM/CHINCOM 
documents to Confidential. It was recognized in EDIC, however, that each 
individual agency was obliged to discharge this responsibility ^nder its 
own regulations and within its own area of competence. With a view toward 
protecting intelligence sources and methods, CIA undertook to rev *®" 
documents. The EDIC Secretariat identified thirteen categories of docu- 
ments, established criteria to determine their classification as Bith ® r 
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Secret or C^nfidontia^, and with the assistance uf app: ?P\V^i T ^ f , ic ® 8 
in CIA completed tl.e item-by-item review of 3,0?4 Cu/COCCM/vHlNCCK 
documents. The CIA position of downgrading of CG/COCCM/C ' t .NC 0M document;*, 
which was adopted by other responsible agencies, was transmitted to tue 
Chairman of the Executive Committee in Kay. 


E. Programming of Research Requirements (TAB E) 

The second annual IWG (EDIC) report called attention to the 
substantial improvement ldiich could be effected in intelligence support 
for economic defense j f the Executive Committee would undertake, in 
collaboration with EDIC, advance programming and planning of EL AC 
intelligence needs. At the request of the Acting Chairman of EDIC, 
the Executive Committee in September agreed to develop with intelligence 
representatives a statement of research requirements, based in part on 
the "Schelling" report and its evaluation. This statement could then 
cerve as a basis for discussion ard informal allocation in EDIC of 
agency production responsibilities , An ad hoc committee (the Wright 
Committee) consisting of both policy and intelligence representatives 
vas subsequently established under State chairmanship to f rmulats 
research requirements on the basis of the "Schelling" report entitxed 
••Soviet Fconomic Trends and Their Implications for Last-West Trade. 
Further EDIC action has been postponed pending completion by the ad ho£ 
committee of its project 


17. FUTURE ACTIVITIES 

During the period of this report there has been an increasing 
tendency for the economic defense community to deal directly with indi- 
vidual intelligence components. Recognizing that there may be eome 
merit in this trend, EDIC nevertheless, felt that its functions should 
be re-evaluated; and in April the Secretariat prepared a "Balance-Sheet 
of EDIC Accomplishments and Shortcomings under its Terms of Reference. 

In the light of this evaluation, it is believed that in the coming 
year EDIC can make a greater contribution to the economic defense progs*® 
through more aevive participation in both the programming of intelli- 
gence research for economic defense and in the production of coordinated 
intelligence. Furthermore, it is felt that EDIC can continue to serve 
effectively as an intelligence "catalyst" in studying and recommending 
solutions to problems of general interest to the economic defense 
intelligence community. 


Acting Chairman 
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TAB E 


Special Activities 


1. Exchange of information on economic defense support activities 
of the individual intelligence agencies* 


A* Briefing on economic defense activities in CIA. (lWS/M-67) 

B, Briefing on economic defense activities in OIR/State. (EDIC/m-1) 

C, Briefing on the production and revision of MDAC fact sheets* 

(EDIC/M-7) 

D* Discussion of intelligence support for Economic Defense Officers 
Conference. (EDIC/M-2) 

E. 


2* Efforts to improve collection and distribution of information* 


25X1 


A. Approval of continued dissemination of EDXC/lB series* (EDIC^l— 4) 

B. Examination of the transmittal of current economic defense 

intelligence to the EDAC agencies. (lWl/AM-4) 

C. Transmittal of an alphabetical index of strategic commodities. 

(EDIC/M-6) 

D* Discussion of means to improve the receipt by action agencies 

of information from military intelligence agencies. (EDIG/M-4) 
E. Examination of the development of covert collection requirements* 
(EDIC/M-8) 

F* Review of the problem of acquiring information on trade in 
decontrolled commodities, (EDIC/M-7, 8 & 9) 

0. EDAC requirements for cargo and shipping data* (lWGr/AM-22 and 
EDIC/te-1) 

3. Proposed exchange of information with foreign governments * 


A. Inquiry into possible multilateral or bilateral exchanges of 

enforcement information with other C0C0M countries* ( IWG/M-63 ) 

- ■ ' m h m is m ' S I SSI 1 
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TAB E (Cont'd) 


4* Downgrading of C0C0M documents * 

A* Discussion of the downgrading of CG/COCCM/CHINCCM documents 

in accordance with U.S. security requirements* (EDIC/fa-7 4 10) 

5. Joint programming of intelligence research with policy and action 
agencies . 

A* Discussion of intelligence research program for EDAC* (lWG/K-67 
and EDIC/M-9) 

B* Examination of criteria and intelligence support for possible 
review of China Controls* (EDIC/M-4, 5 & 7) 

C* Proposed FT 1955 01R Economic Defense Staffing Program* 
(lWG/AM-26) 

D. Program requirements to cover "External Financial Operations 
of the Soviet Bloc" (EDIC/M-5, 6 & 7) 

E* Discussion of "Balance-Sheet" of EDIC Capabilities and 
Deficiencies. (EDIC/fa-S A 9) 
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IAC-D-53 / 6 
15 October 1954 


INTELLIGENCE ADVISORY COMMITTEE 


Proposed Change of Name of 
Intelligence Working Group 


1. At a meeting on 30 September 1954, the Intelligence Working 
Group (IWG) approved a change in its name to Economic Defense 
Intelligence Committee (EDIC). The IWG has requested that the 
Intelligence Advisory Committee approve this change. 

2. The IWG was established on 25 July 1952 under authority of 
IAC-D-53 /l. Experience has indicated that the present name and 
initials do not adequately reflect either the mission or present 
functions of the group. At least two other Washington interdepart- 
mental groups are also known by the same symbol -- "IWG". The 
symbol "EDIC" is not found in Abbreviations of Intelligence Interest 
(CIA /CD/13, dated July 1954). 

3. Please telephone concurrences or non-concurrences in this 
proposal to the office of the Secretary, 

by the close of business, Friday, 22 October. 


secretary 

IAC-D-53 /6 
15 October 1954 
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INTELLIGENCE ADVISORY COMMITTEE 


Proposed Change of Name of 
Intelligence Working Group 


1. At a meeting on 30 September 1954, the Intelligence Working 
Group (IWG) approved a change in its name to Economic Defense 
Intelligence Committee (EDIC). The IWG has requested that the 
Intelligence Advisory Committee approve this change. 

2. The IWG was established on 25 July 1952 under authority of 
IAC-D-53 /l. Experience has indicated that the present name and 
initials do not adequately reflect either the mission or present 
functions of the group. At least two other Washington interdepart- 
mental groups are also known by the same symbol -- "IWG". The 
symbol "EDIC" is not found in Abbreviations of Intelligence Interest 
(CIA /CD/13, dated July 1954). 

3. Please telephone concurrences or non-concurrences in this 
proposal to the office of the Secretary, 

by the close of business, Friday, 22 October. 


Secretary 
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' IAC-D-53 /6 
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IAC-D-53/5 
16 September 1954 


INTELLIGENCE ADVISORY COMMITTEE 

' Tu -C. 

Second Annual Progress Report of the 
Intelligence Working Group ■ 

1 July 1953 - 30 June 1954 


W - j 1 

The Second Annual Progress Report of the Intelligence Working 

Group (IWG), circulated herewith for noting, will be placed on the 
agenda of the 28 September meeting of the LAC. 

\\ 


Secretary 


IAC-D-53/5 
16 September 1954 
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SECOND ANNUAL PROGRESS REPORT OF THE 
INTELLIGENCE WORKING GROUP 
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Control No. 2058 
1 September 1954 


SECOND ANNUAL PROGRESS REPORT OF THE 
INTELLIGENCE Woftktito GROUP 

* 1 July 1953 - 30 June 1954 


I. Responsibilities of the IWG 

Within its Terms of Reference, the Intelligence Working Group (IWG) ^ 
is responsible for arranging the mobilization of intelligence resources 
and data relevant to needs of the Economic Defense Advisory Committee 
(EDAC), for recommending to appropriate agencies collection requirements 
designed to fill specific gaps, and for providing EDAC with both coordi- 
nated intelligence reports and "spot" intelligence. The following provides 
a report on IWG activities and accomplishments during the period 1 July 1953 
to 30 June 1954, and a statement on IWG problems and objectives. 

II. IWG Activities and Accomplishments 

A. Mobilization of Intelligence Resources and Data 

The IWG continued to provide the sole interagency forum where 
the action agencies engaged in the economic defense program meet with 
representatives of CIA, ONI, AF0IN, G-2 and OIR/State to mobilize the 
intelligence resources of the Government for the support of the economic 
defense program. (Tabs A, C, and D indicate the wide range of IWG 
activities and interests.) The IWG thus serves as the focal point of 
government-wide intelligence support at the working level for EDAC and 


1 / The IWG was established at the request of the Director of Mutual 
Security and the Secretary of State, and with the approval of the 
Director of Central Intelligence and the Secretary of Defease, 

Its Terms of Reference were approved by the IAC on 25 July 1952 
(IAC-D-53/1, as amended). For further details, see IWG/R-13, 
"First Annual Progress Report of the IWG". 
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its member agencies. This mobilisation function included the preparation 
and distribution for use of member agencies of an IWG Commodity Analysis 
Checklist to facilitate analysis of the best available intelligence; the 
adoption of new procedures for the production and coordination of commodity 
studies; and an effort to elicit more adequate intelligence on military 
uses of commodities in connection with the recent comprehensive review 
ef the international security lists. 

An IWG subgroup was appointed, under chairmanship of a Treasury 
representative, to study and report upon the needs for and the adequacy 
of intelligence on external financial operations of the Soviet blec. 

Its findings were incorporated in an IWG report which wa3 furnished to 
the EDAC Executive Committee for appropriate action and to the Economic 
Intelligence Committee for information. 

An IWG Electronics Subgroup was established to mobilize the 
resources of the intelligence community for an appraisal of the contri- 
bution to Soviet war potential which would result from that coun try 1 s 
acquisition of a high power television transmitter fro* tfae | | The 
results of this appraisal were incorporated in an IWG paper which served 
the action agencies as the intelligence basis for determining the U.S. 
position on the export question. 

B. Production of Coordinated Intelligence 

1. Intelligence Support to Security List Review - One of the 
major tasks of the IWG during the past year was the production of 
coordinated intelligence on the strategic importance of particular 
commodity items to the war potential of the Soviet bloc. The IWG provided 
the principal support channel to the Joint Operating Committee in this 
respect prior to the acceleration of the security list review. Of 14 
studies produced by the IWG, 10 provided information required by the 
EBAC-ACEP structure in determining the strategic rating of specific commo- 
dity items (see Tab A). Intelligence provided through the IWG supplemented 
technical information furnished by the Department of Commerce technical 
task groups. 
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Appraisal of Soviet T rade Tactics - During this period 
the intelligenee community was called upon to provide intelligence 

e? a £llIfc PV ?lf ir6d I* ^ he . P ° lic7 plannin « leTel the significance 
of Soviet offers of strategic Materials to the West and the impli- 

«=untrL: „f th. ” T SrbU.'” th ' d,M " tiC tk. several 


aereed that Gr0Up (CG) 111 Paris ln April 1954 

*i;«ed that, in light of the then current expansion as compared with 

previous lew levels of trade between the Soviet bloc and the Free World 
ii + W0 S d be dsslrabie to devote increased effort and attention to the ' 
This C su^«n? anal78i V of chan *« 8 ^ Soviet trade tactics generally. 
likelv^I ? n^wsary to take account of developments 

ct th f f peration of strategic export controls and to 
penetration*”* COUntries to counter Soviet economic and political 


pa anticipation of need for work in this field the IMG as 
early as September 1953 gave consideration to undertaking an interagency 
IrfeLf** t S e Soviet trade offensive. An IWG case on "Proposed Study 7 
T f* deA = tivlties and Tactics in Hen-COCOM Areas" was drafted 
in that month, but work was not commenced due to the preoccupation of 
member agencies with a related intelligence study, NIE 10-54, "Soviet 
for Economic Warfare." The IWG endeavored at intervals^ 
licit guidance from the Executive Committee as to its intelligence 

22" 8 ^ Ject ‘ 7116 “tter was considered at no SSI than 

seven meetings during the period September 1953 - June 1954, and a 

bibliography of 45 articles on changing Soviet trade and economic policy 
was circulated in May 1954. These discussions in the IWG, together with 

ireasury ana muac, served as the basis of a paper oreoared w unir« 

trend^and £° r ?? C0M p} j Ta ^ t U th ® 00 a * re «® ent t8 discuss Soviet trade 
•ffetl £ 1C ?* /" ^ rep ® rt a P prai8ia S the significance of Soviet 

pt* b of manganese, chrome, platinum and palladium, and a 

CIA paper on Soviet petroleum offers was furnished to EDAC. 
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With respect to the consumer goods problem the IWG was 
requested to submit for EDAC consideration a list of non-strategic 
consumer goods having certain characteristics which would make the* 
appropriate for licensing to the European satellites to decrease the 
political and economic unity of the Soviet bloc. Through the aegis 
of the IWG, a CIA study on the availability of consumer goods in tho 
Soviet bloc was provided to the Executive Committee . It was the 
consensus of the IWG that the specific criteria for selection of goods 
for export would rule out most of the items or categories on the CIA 
list of consumer goods in short supply. The IWG also called attention 
to the internal benefits to the Soviet regime at that time of increasing 
the availability of consumer goods through imports fro* the West. 

C. Spot Intelligence Contributions 

The IWG has continued to furnish EDAC agencies with significant 
it ems of current intelligence (see Tab B.) Through its representatives 
on the IWG, the Office of Naval Intelligence continued to contribute 
significant items of current economic defense intelligence to the EDAC. 
Seventeen items covering generally the movement of specific vessels and/or 
the diversion of strategic commodities to Soviet bloc destinations were 
submitted by ONI during the year. 

D. Strategic Trade Intelligence Support to Action Agencies 

Intelligence support to action agencies on strategic trade 
diversions is the responsibility primarily of the Strategic Trade Branch 
in CIA, ORR. As reported in the First Annual Report of the IWG, this 
operation was organized in response to the reco*mendations of tho IWG 
that an intelligence unit should be organized in CIA to provide intelli- 
gence for the implementation and enforcement of free world economic 
defense measures. The Strategic Trade Branch operates as a central 
facility to which intelligence on East-West trade transactions flows 
from all available sources, where those intelligence materials aro 
collated, analyzed and evaluated, and fro* which timely intelligence o* 
strategic trade transactions and/or diversions is transmitted to action 
agencies through the Diversion Control Net (DCN). The volume of oper- 
ational support is indicated by the fact that during tho year over 600 
transactions cases and surveillances, the strategic significance of which 
had been established, were selected for further investigation by staff 
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analysts. From these the DCN had doelr*t«H 

by the end of June 1954. To a limited 200 ff ses for action 

P«I»«d in response U request^ ^t^ ^in^rof ^ *” 

fn v :^:u o ^::! etic t#o4s “ d ° n 

E • Intelligen ce Collection and Utilization 

S TrZ™ " r iir fmt “ a 

s 2r~SuS 

ss g sg-rs 

statL eac r f n ° srg £2*g o g.ig. j 2J2s r ^r d ‘ 

SSsrSf taSsssstg zr^zn? raapect to **• 

information (see Sb sf ™Iu. °°^ e0 J ion of •«“»■*« defense 

gsrgsg fasr “ s , 1 ssrsgs.& *. 

Uedin fcifssrMS* * , u in t ! ‘ rep ° rt ' ” surv ^ ° f 

distributed to the rm and the Executi« ^Ue’e!" 1 P '" * ieh W “ 

Major P roblems and Programs 

~" lization of Facilities - The tempo of IWG activitv 

theleoS Sf'VtTe^ *** 

oases compared to twenty during the July - December £r££ ca„"b. 
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traced primarily to the preoccupation of member agencies with the 
accelerated security list review, and to the placing by EDAC of few 
requests upon the IWG. Basic to this situation is the fact that 
intelligence research within the U.S. Government is not oriented in 
a manner to provide a quick response to the needs of the economic 
defense program. Intelligence support could be substantially improved 
if the Executive Committee would undertake, in collaboration with the 
IWG, advance programming and planning of EDAC intelligence needs. 

The intelligence agencies then would be enabled to gear their research 
program so as to aid in meeting the primary needs of the EDAC. 

To stimulate the continued use of the BKJ as the agreed mechanism 
of intelligence support, special summaries of IWG activities were 
published in January, March, and May. These directed the attention of 
the IWG and Executive Committee members to specific problems of economic 
defense on which the IWG had an intelligence support responsibility. 

B. Program for Coming Year 

IWG activities during the year ahead, as during the review 
period, will be guided by NSC 152/3. This statement of U.S. policy 
in the economic defense field placed increased emphasis on improving 
the availability and utilization of current intelligence in matters 
relating to enforcement of free world controls, and in developing 
ancillary measures to improve implementation and enforcement of agreed 
controls. 

With the substantial completion of the security list review 
by the end of June 1954, EDAC has indicated a renewed interest in the 
utilization of IWG facilities. MDAC has already requested the IWG to: 
recommend the establishment of suitable mechanisms and surveillance 
techniques to trace the movement of the strategic items decontrolled 
during the COCOM negotiations; assemble and assess the adequacy of all 
intelligence contributions furnished the Joint Operating Committee 
during the list review so as to make available a "known universe" of 
commodity intelligence from which further analysis can proceed; develop 
additional intelligence on the subject of Soviet trade trends and tactics 
as a basis for preparation of papers to be submitted to the fall session 
of COCOM. 
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In connection with interagency planning for the conduct of 
economic warfare in time of war, the IWG may be called upon to undertake 
a study of the intelligence support that would be required. Advance 
consideration by the intelligence community as to the support which 
would be required by action agencies in the event of war is highly 
desirable. 
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TAB E 

PROBLEMS OF INTELLIGENCE COLLECTION AND IITTT.TZATTnu 
I. Production of IWG Reports 

A. To maximize intelligence support to the security list reviews 
undertaken in connection with COCOM negotiations, a new procedure was 
adopted in July 1953 to supersede the previous arrangement under which 
the Office of International Trade (later Bureau of Foreign Commerce) 
had assumed responsibility for combining intelligence contributions 
from various agencies and writing a single paper containing technical 
definitions, intelligence and strategic rating recommendations. The 
new procedure provided for the preparation within the IWG of a paper 
incorporating intelligence on Soviet bloc uses, production capabilities 
and shortages, with a second paper containing technical information 
only being prepared in BFC. This procedure resulted in a marked 
improvement in the intelligence product and was utilized until the 
accelerated security list review in the spring of 1954 made IWG processing 
of commodity paper impracticable, 

B* During the recent Trilateral and CG/ COCOM review of the security 
lists, the following criteria were used in placing items on embargo* 
Materials and equipment (l) designed specially or used principally for 
development, production or utilization of arms, ammunition, implements 
of war and atomic energy materials; (2) which incorporate advanced 
technology or unique know-how, the acquisition of which may reasonably 
be expected to permit a significant advance in Soviet bloc technology 
in military or atomic energy production over the level of development 
already achieved or expected to be achieved within a short period; and, 

(3) in which the Soviet bloc has a deficiency which is critical in 
relation to its military capabilities and which it could not overcome 
within a short period. An item could be placed on international embargo 
only if one of the above criteria were met. It was essential, therefore, 
that information pointing up the direct, or close indirect, military 
application of particular commodities be made available to the U.S. 
Delegation. Discussions were held between representatives of the military 
services and the Chairman, IWG, and immediate steps were agreed upon 
to tlioit additional information of this nature. 
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C. A related problem in the production of commodity analyses has 
been that of obtaining approval for release of information for use in 
negotiations with foreign nationals. This problem applies to all 
intelligence, but particular difficulty is encountered in the case of 
intelligence falling within the category of "classified military infor- 
mation." A series of meetings were held, therefore, with military 
members of the IWG to discuss the application of SD-MICC policy governing 
the release of military information to foreign nationals. It was agreed 
that the kind of information (prepared for use in CQCOM) generally found 
in IWG papers which had originated with the military services was 
primarily of economic nature and as such could not be termed military 
intelligence per se ; in such cases the release of such information was 
considered beyond the jurisdiction of SD-MICC. There is no legal basis 
for the disclosure of military information classified CONFIDENTIAL or 
higher without an exception, and certain of the military services are 
reluctant to grant an exception to the national disclosure policy in 
order to release such information to COCGM. 

Because of this reluctance an effort was made to acquaint 
military security officers with the facts that (1) the utilization of 
classified military information is for the purpose of obtaining a 
pro quo in the fora of restrictions of strategic exports, and 
(2) inability to use such information would impede attainment of the 
objectives of U.S. economic defense policy* 

D. It developed during the year that responsibility for production 
of IWG studies fell principally on CIA with other member agencies making 
comment or providing additional intelligence on a limited basis. Of the 
eighteen IWG studies completed during the review period, CIA initiated 
and completed 14. IWG subgroup prepared three, with the other being a 
joint product of CIA and OIR. Written comments on draft IWG working 
papers were received only from the FOA and AFOIN representatives. 

IWG Efforts to Increase Intelligence Collection 

IWG discussions revealed that an underlying cause for inadequate 
intelligence to serve the needs of EDAC was (and continues to be) the 
absence of priority for covert collection of this type of intelligence. 
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It is believed that Objective No. 8 of Prioritj List of Critical 
National Intelligence Objectives (IAC-D-50/2) could be used as the 
basis for an intensified effort to collect economic defense infor- 
mation, but an interpretive statement to this effect would be needed 
Improved intelligence collection is an urgent matter in terms of the 
needs for information required to implement NSC 152/3. 
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Control No. UU5273 
1ft September 1953 

El All ANNUA L PROGRESS R EPORT OF THE TOG 
August 1952 - Julv 1953 


1 . Air^m^c^^intellig ence Worki ng Group 


Director for^+L?^ 06 ^^!' 1 Intelli § ence approved, the proposal of the 
lis^me-t of Security ana trie Secretary of State for the estab- 

suoport of the Working Group (jWG) for direct intelligence 

•as indorse Co ™ it * ee (®?C>. The proposal 


K3S “ d Yt ed l y ? e ^«etary of 3efer.se. IK} Terse of Reference 


ao'-'rnveH hi* +v,I r l ^ UC1B11DC ' ^ ierms oi Keierenc 

fT^r s ^/i\ th ri InteX ' LlSerce Advisor Y Committee on 25 July 1952 
(IAC-D-53/1) and amended by IAC-D-53/3.1 of 25 February 1953. 


I I . Organi zation of the Intelligence Working Gro up 


Den-rt nenJ-? nr 4 P f " ie ‘ ilbers from tlle intelligence sectors of the 

Internet 5 f™*’ ¥av *> snd Air ^rce, and the Central 

i tel igenco Agency. Associate membership is held by the Office of the 

Administrator for Mutual Defense Assistance Control A the F^eien 

Foreim°SL^?f i3 hf i0 "’e the 0fflce of the Secretary of Defens!, the 
TreasSi elf Administration, and the Departments of Commerce, 

Contr^’ f 6 Odonomio Defense Staff and office of Munitions 

control) . Any other agency having interest or competence in the fi-ld 

CTA/T°r d fen + S n i S telli ^ nce be invited to sit witl, the G^p! 
CIA/uR provides the Cnairman and the Executive Secretary. 


TOO i«H + h lnS the n ? as ^ J " ear fourteen subgroups were established to provide 
IWG with specialized research and technical advice in specific fields of 
economic defense Five of the subgroups arc currentty o™)fuve5 “he 
ners have completed their assignments. 


III. Purpose of TOG and Relationship to EIC 


agency h seJ5ce S faSl7t w i th “ the »;*♦ Government in acting as an inter- 
E ncy service facility ior the review, coordination, and production of 

iroeSinrnr^ltJf C f 11Sen ° 0 - Hh ji ls dircctly applicable to current J 

ciolSstvfl? StMn r eC ° n ° ]KLC defalse P° lioy OP operations and is not 
C usivc.y Within tne mission or responsibilities of anv existing 

agency or interagency groups. Its purpose, as stated in its Terms of 

e fere lice is to develop and furnish intelligence to the EMC for policy 

ma ung and operations in the economic defense field... and to develop 

closer continuous relationships among the operations, policy-formulation 

and intelligence-research elements engaged L the economic defense SSm. - 

This document contains imormahon affecting the 
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ni b :i <11 OX the revelation ol its contents in any man- 
n*t to as unauthorised person is prohibited by law- 
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_ role of the IWG differs from that of the Economic Intelligence 
Committee (EIC) which is responsible for "fundamental economic 
research.,. relating to the national security." The IWG looks to the 
ElO and other research facilities for basic research support. 

IV. Responsibilities and Accompli shments of the IWG 

A list of all cases which have been formally placed before the 
IWG for consideration will be found in Tab A. Most of these cases 
have resulted in the preparation of papers (listed in Tab B) which 
have been furnished to EDAC components. 

The major responsibilities placed upon the IWG under its Terms 
of Reference, together with an indication of the IWG's progress during 
the past year in meeting them, follow: 

A* Responsibility : Prepare or arrange for the preparation 
of reports which present the best available economic intelligence on 
problems of concern to the EDAC . 

Progress : The IWG has prepared twenty-one papers involv- 
ing research and analysis in particular fields of economic defense 
(Tab B). Ten were concerned primarily with strategic commodities while 
six were in the field of shipping intelligence. The remainder involved 
export controls generally. The IWG is now being used as the mechanism 
through which intelligence studies of the Soviet bloc supply position and 
strategic uses in the bloc of specific commodities are prepared, reviewed 
and coordinated. 

B. Responsibility : Provide current intelligence to the EDAC 
in response to specific requests or on its own initiative. 

Progress s The IWG has been instrumental in providing 
current intelligence to assist action agencies in meeting their current 
or impending problems of economic defense policy or operations. Of 
nineteen papers of this nature prepared by IWG, fifteen have been 
significant items of intelligence in the shipping and commodity move- 
ment fields contributed by the ONI member for use by EDAC (see Tab C) . 

In addition, several urgent requests by action agencies have been 
handled under the aegis of the IWG directly by analysts in the several 
intelligence agencies, time not having permitted the matter to be 
formally placed, on the IWG agenda for review. 
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The effort made by TNG to establish procedures for the 
collation of current intelligence for the purpose of providing action 
agencies with the processed intelligence they require as a basis for 
preventive and/or remedial action is covered in the statement of progress 
under subsection D and Tab D, following. 

C. Responsibility ; Determine the necessity, desirability, and 
feasibility of ""obtaining further information or intelligence concerning 
the subject matter of specific reports or to fill specific gaps, and 
recommend action by appropriate agencies to meet these needs. 

Progress ; 

1. An IWG subgroup was established in response to a 
specific request of the EIC Subcommittee on Requirements and Facilities 
for Collation . to prepare "a consolidated set of requirements for 
collection, » .on East-West trade". This subgroup was instructed to 
ascertain existing guidance to collection agencies, formulate recommenda- 
tions for over-all priority requirements for collection, identify 
critical deficiencies in fulfilling such requirements, and make 
appropriate corrective recommendations (sec Section V.). 

2. An IWG paper, "Report on COCOM Statistical 
Reporting," pointing out inadequacies and deficiencies in the reporting 
system, was forwarded to EDAC to be used by that Committee as the basis 
for the preparation of an instruction to the U.S. Delegate to COCOM. 

3. Various agencies have formulated and served 
detailed collection requirements upon appropriate collection agencies 
to obtain further information or intelligence concerning the subject 
matter of specific reports or to fill specific gaps. 

D. Responsibility ; Arrange for the mobilization of the 
economic data and analyses relevant to appropriate needs of the EDAC . 

Progress ; Four principal developments (see Tab D) having 
bearing on the above responsibility, wore; 

1. Recommendation for the establishment in CIA of 
a unit to process current economic defense intelligence and to collate 
such intelligence for use of the operating agencies. This recommenda- 
tion was approved and the unit has been set up. 

2. Establishment of uniform procedures for the 
production and approval for release of IWG papers. 
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field for tho lateral +*° n ° rccoranended instructions to the 

diversion ofcon °f CUrrcnt intelligence on suspected 

through tho IMG . d comodlties to tho Soviet bloc was coordinated 


officials of SOVMAT and / mcmorand nm to appropriate 

Soviet bloc equipment +w ^ liat in g four categories of information about 
agencies and ?£ S1 gnificance to the IWG and the EDAC 

wSSS "hose oatSSS? StrlbUti0n t0 0f a11 “**»« 

V . Major Problems and Ob ,j oc tive s 


A, 


Statement of U.S,. Policy Pertinent to IWG Activities 


defense will flold of 

D „„ + . 1 7 ® and IWG activities during the cominp- vmt- 

Particularly pertinent are the following objectives reqX?ng £felli 

bSSv 3°Si« A? tline V in thiS (1) So VVSaf 

ceib7elV+ h f l f curr ™t intelligence in matters relating to 
iorcemuit of controls which have been agreed by the free world- 

nd SCK measures, including^; ontrol overt “rade 
listing 5 free port activities, financial controls, and black- 

stSr part?cSti ra o + m t atl ° n ^ enfOTCC - nt of agreed control 
th odrn f ? control over strategic co modi tie sj (3) tighten 

« ttc an t r T OT the ^gic rating of co^SSes 

contribute ^ Provide for the selection of commodities which 

conti ibute significantly to the Soviet war potential. 

B * P^ ha rge of IWG Re sponsibilities under New Po licy 

the implementation of tho newts tlittotr Sup P°r t essential to 

VffnSVs wwTT economic defense intolligonco available to action 

3W}, of the currcL Smt p 1°°” thc creation, at the request of 
l ° i current intelligence unit within CIA. This unit c-wm+ 

high2°pSomi“ m te f ttf iV n T S h however, unless ways arc found 7 assigr 
dVSc It !£o L S collection of information relevant to coonomio 8 
oaVsVs A 3olV; ? TL f appr ° pr yto for th = WG to inquire into tho 
Z V?s dh taa T S1 °r 40 Washi ngton of East-West trade 

i JTn- pToi* pr^SS- LVfSri^eAA^SSbuSrS 1 and 

thc ficia *— -iS^^Ltion 
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2. Tho tightening of the criteria for the selection 
of commodities which contribute significantly to tho Soviet bloc war 
potential will place an additional work load of commodity review and 
analysis upon tho IWG. It will require increased vigilance on the part 
oi the intelligence agencies in the detection of changing economic 
vulnerabilities within the bloc « The extent of this work load will, be 
dependent upon the outcome of the programs being developed by the 
action agencies having responsibilities under this new policy directive.* 

3. The full potential of the IWG for intelligence 
support has not yet been utilized by action agencies or working groups 
of the ED AC structure. IWG/AM-8, distributed in EDAC as EDAG D-lj.8, 
establishes a mechanism by which E'lAC agencies (and working groups 
within the EDAG-ACEP structure) may request direct intelligence support 
from the IWG. These established procedures are assisting the action 
agencies and interagency work groups in drawing upon the IWG facilities. 
In furthering this effort to maximize' the contribution of the IWG as 
the focal point of intelligence support for econo mic defense, CIA is 
now putting through the Group for review and coordination most of its 
intelligence, including commodity analyses, which formerly went directly 
to other working groups. It is hoped that the objective of realizing 
the full potential of the IWG will be reached during the coming year. 
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TAD-D 

PRINCIPAL DEVELOPMENTS IN THE MOBILIZATION OF ECONOMIC 
DATA RELEVANT ’ TO N EDS OF EDAC 

1 . Establishment of Procedure for Processing Current Economic Defen se 
Intelligence 

In response to a request of the Steering Group (new Executive 
Committee) of EDAC, IWG prepared and forwarded to CIA a paper 
( IWG/CI-2 of 5 February 1953, as amended 3 March 1953) which pointed 
up the deficiencies of then-existing arrangements "for processing the 
considerable amount of raw intelligence and incompletely- evaluated 
intelligence now being received regarding Soviet bloc procurement 
activities." This paper recommended that "the CIA designate a unit 

within that Agency to process current East-West trade intelligence 

for the purpose of serving through the IMG the needs of the EDAC 
structure ,» By memorandum of 16 March 1953, the Assistant Director 
for Research and Reports, CIA, approved the establishment of such a 
unit. It is now functioning on a limited basis and is expected to bo 
in full operation by mid-September. 

2 • Establishment of IWG Procedures 

Administrative Memorandum, IWG/AIl-8, prepared by IWG and distributed 
by the Executive Secretary, EDAC, throughout the EDAC structure, provided; 
(a) uniform procedures for the production and subsequent approval for 
release of IWG intelligence; (b) furnished a summary of current pertinent 
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TAB D 

instructions covering dissemination of economic defense intelligence to 
U.S. Government agencies and foreign nationals* and (c) outlined proce- 
durcs to bo followed an the establishment of IBG subgroups and in the 
production of BJG reports. 

3. Later al Field Dissemination of East-West Trade Information 

At the request of the Chairman, EDAC Steering Group (now Executive 
Committee), the BIG undertook to coordinate the interagency preparation 
of instructions to field representatives for lateral distribution of 
current intelligence concerning suspected diversions of strategic com- 
modities to the Soviet bloc. It is understood that the Department of 
Defense will issue similar instructions to its intelligence representa- 
tives overseas upon receipt of agreed instructions to the Foreign 
Scrvj.ce covering State, Commerce and CIA. 

Intelligence Exploitation of Soviet Bloc Equipment 
The IWG distributed to each of its three Service members, to Chief, 
SOVMAT, CIA, and to the Director of the Joint Material Intelligence 
agency (now Joint Technical Intelligence Subcommittee of JIC) a memoran- 
dum listing four general categories of information about Soviet bloc 
equipment of significance to the IW3 and the EDAC agencies. Cooperation 
of the Director, JTIS, was requested to insure that relevant analyses 
and intelligence prepared by his Agency were furnished to the BIG. Such 
analyses have been useful in connection with the development of intelli- 
gence on the quality and composition of commodities and methods of produc- 
tion within the Soviet bloc. 
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25 February 1953 


INTELLIGENCE ADVISORY COMMITTEE 


REVISION OF INTELLIGENCE WORKING GROUP TERMS OF REFERENCE 

1. The proposed revision of paragraph Q, IAC-D- 53 /l, 
25 July 1952, is approved. (See IAC-D-53/3> 12 February 
19530 

2. It is not considered necessary to distribute a 
revised copy of IWG terras of reference. IAC agency offices 
are requested to note their documents accordingly. 


Secretary 
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INTELLIGENCE ADVISORY COMMITTEE 
REVISION OF INTELLIGENCE WORKING GROUP TERMS OF REFERENCE 
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1. In accord with the National Security Act of 19^7 and NSCID 11 
and to prevent an interpretation of paragraph 8, IAC-D-53/l, 25 July 
1952, which conflicts with departmental regulations issued by any IAC 
agency, CIA proposes that the subject paragraph be revised to read as 
follows : 


"The members and' associate members of the IWG shall have access 
within the IWG to that intelligence and information produced or ob- 
tained by an IAC agency , which is needed for the fulfillment of the 
IWG mission, subject to appropriate security clearances and the con- 
trols and procedures of the originating IAC agency", 

2. Agreement to the revision has been reached at the inter-agency 
working level with the approval by the IWG, 

3* The members of the IAC are requested to telephone or write their 
concurrences or non-concu rrences to this Office, ATT; | 
by Thursday, 19 February 1953 . 


25X1 

Secretary 





S-.E UC-R -E-T 

1AC-DJ53/T 

12 February 1953 


Approved For Release 2003/06/06 : CIA-RDP85S00362R000400080001-8 





Approved For R*Jg*se 2003/06/06 : CIA-RDP85S00362Rqfl8400080001-8 


S-E-C -R-E-T 
Security Information 

IAC-D- 53/2 

12 August 1952 


INTELLIGENCE ADVISOR'- COMMITTEE 


CONCURRENCE -COMMENTS ON INTELLIGENCE 
WORKING GROUP TERMS OF REFERENCE 


1. All the agencies have concurred in the proposed 
Terms of Reference of the Intelligence Working Group for 
Support of the Economic Defense Advisory Committee (lAC-D-53/l) • 

2. For the information of the IAC and for noting at 
its next meeting, there are disseminated herewith the con- 
currence-comments of State and G-2 with respect to this 
question. 


Secretary 


’c 
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DEPARTMENT OF STATE 
Office of the 

Special Assistant to the Secretary 

August 7, 1952 


MEMORANDUM 


To: | | 

Central Intelligence Agency 

Subject: Terms of Reference of the Intelligence Working Group 

for Support of the Economic Defense Advisory 
Committee (lAC-D-53/l) 


With reference to your memorandum of August 5 on this subject, 
this office concurs in IAC-D-53/l- I should like to point out, how- 
ever, that the subject matter with which the Intelligence Working 
Group will deal falls in an area for which the Economic Intelligence 
Committee has been assigned responsibility for coordination. 

I suggest, therefore, that at its next meeting the IAC note its 
approval of the terms of reference for the IWG, and at the same time 
record its understanding that any proposals which the Intelligence 
Working Group may have occasion to present to the IAC should be 
coordinated in advance with the Economic Intelligence Committee. 


/S / Fisher Howe 
Acting 


S-E-C-R-E-T 
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DEPARTMENT OF THE ARMY 

Office of the Assistant Chief of Staff, G-2, Intelligence 
Washington 25? D. C. 

8 August 1952 

MEMORANDUM FOR: SECRETARY, INTELLIGENCE ADVISORY COMMITTEE 

SUBJECT: IAC-D-53/1 "Terms of Reference of the IWG for Support of EDAC" 


1. G-2 concurs in subject paper, Howovov, as the proposed IWG is 

unique in the intelligence community and to avoid any fv.-bn re misunder- 
standing as to G-2 participation in this Group? the following is 
for the information of all concerned: 


a. The G-2 members of the IWG will be Mr. Baxter Wood (Principal) 
and Mr. Roy S Tod (Alternate) with the following areas of responsibility; 

(l) Mr. Wood has been assigned responsibility for all matters 
pertaining to that intelligence of interest to EDAC? which is available in 
G-2 or is within it’s intelligence production capabilities and responsi- 
bilities. To insure the most effective G-2 participation in IWG discus- 
sions involving intelligence? Mr. Wood will bring to such meetings the 
appropriate G-2 specialist on the subject involved? whenever such personnel 
is available. 


(2) Mr. Tod will be responsible for all matters pertaining 
to EDAC problems involving collection of information and dissemination of 
intelligence from G-2 sources. 


b„ To avoid duplication of effort and promote maximum use of 
existing j^acilities? G-2 interests and responsibilities in connection with 
any EDAC problem determined to be within the purview of another existing 
interagency committee or working group? will be handled by the regular G-2 
member of such committee or group? in coordination with the G-2 member of 
^ he IWG 1 . / 


/ c. The appropriate G-2 member of the IWG, ao indicated above? 
ail xwa maotinec uhsro -tins agenda subject involves matters 
pertaining to G-2 interests or responsibilities in connection with this 
program^ 




/S/ A. R. Bolling 
Lt. General? GS 
A. C. of S., G-2 


S-E-C-R-E-T 
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13 August 1952 


MEMORANDUM FOR: Director of Central Intelligence 


SUBJECT: 


Item No. A of the IAC, Agenda, 
Concurrence-Comments on Intelligence 
Working Group Terms of Reference 
(iac-d-53/2) 



1. This item need only he noted since it has been concurred 
in by all the agencies. 

2. The State Department's note requesting that any proposal 
which the Intelligence Working Group may have occasion to present 
to the IAC should be coordinated in advance with the Economic 
Intelligence Committee is entirely reasonable and should cause 

no difficulty. 

3 . G-2 comment, which is a statement of the way in which 

G-2 will operate with the Intelligence Working Group, also should 
cause no difficulty. 1 


A^si^tant Director — 
Intelligence Coordination 


25X1 
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S-S-C-R-E-T 
Security - information 
IAC -D -53 A 
25 July 1952 


INTELLIGENCE ADVISORY COMMITTEE 


TERMS OF REFERENCE OF THE INTELLIGENCE WORK ING GROUP 
FOR SUPPORT OF THE ECONOMIC DEFENSE ADVISORY COMMITTEE 


Attached for 'the consideration of the IAC are the revised 
C I a f? t ® rms of reference of the Intelligence Working Group for support 
01 the Economic Defense Advisory Committee. 


2. This paper entirely supercedes IAC-D-53 which is no longer 
valid. It will be noted that the present draft places the Intelli- 
gence Working Group under the IAC rather than under EDAC, itself as 
originally contemplated. ' J 


3* ihe attached draft has the concurrence at the working level 
a \ a e en °i es involved (including the Office of the Director for 

S f c ^ lty ) with thR Possible exception of the Air Force, whose 
representative reserved his position. 


Acting Secretary 


S-E-C-R-E-T 

Approved For Release 2003/06/06 : CIA-RDPS&§0§3§2f&00400080001-8 

25 July 1952 




Approved For R^ta&se 2003/06/06 : CIA-RDP85S00362R0TO400080001-8 

S-E-C-R-E-T 
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25 July 1952 


TERMS OF REFERENCE OF THE INTELLIGENCE WORKING GROUP 
FOR SUPPORT OF THE ECONOMIC DEFENSE ADVISORY COMMITTEE 


The Director of Central Intelligence has approved the proposal 
of the Director for Mutual Security and the Secretary of State for 
the establishment of an Intelligence Working Group (IWG) for direct 
intelligence support of the Economic Defense Advisory Committee (EDAC). 
The Secretary of Defense has indorsed the proposal and requested each 
of the Services to designate appropriate representatives. In view of 
the above, the intelligence sectors of the Departments of State, 

Army, Navy, and Air Force and the Central Intelligence Agency have 
each appointed a member and an alternate member to serve upon the 
IWG. The Office of the Director for Mutual Security, the Office of 
the Secretary of Defense, and the Departments of State, Commerce, 
and the Treasury have designated representatives to serve as associate 
members. The Intelligence Advisory Committee, taking cognizance of 
these facts, hereby approves the following terms of reference. 
Membership 

1. Membership and associate membership of the IWG shall be 
composed of the representatives of the Departments and Agencies as 
stated in the Preamble. Associate members will have full right of 
participation in all meetings and voice in all work of the Working 
Group except for those intelligence matters which fall within the 

S-E-C-R-E-T 

IAC-D- 53 /l 
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exclusive responsibility of the IAC agencies. Any other agency 
having interest or competence in the field of economic defense intel- 
ligence my be invited to sit with the Group. The principal 
representative of CIA shall serve as Chairman and shall designate 
the Executive Secretary. 

Purpose 

2. The purpose of the IWG shall be to develop and furnish 
intelligence to the EMC for policy making and operations in the 
economic defense field included under the Mutual Defense Assistance 
Control Act of 1951 (P.L. 213, 82nd Congress) and directives issued 
in connection with NSC 104/2 and related documents, and to develop 
closer continuous relationships among the operational, policy- 
formulation and intelligence -research elements engaged in the 
economic defense program. 

General Principles 

3. The IWG will not supplant any other interagency intelligence 
arrangements, but will make use of the existing intelligence 
facilities of the Government, including appropriate interagency 
committees and working groups. 

4. The IWG shall work closely with the Steering Group of EDAC 
and its working groups in order to obtain maximum guidance in its 
operations and be responsive to economic defense program requirements 

- 2 - 
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for intelligence. 

5. In carrying out its responsibilities, the IWG may set up 

j 

such working sub-groups as may be judged necessary. 

6. The participation of the representatives of the IAC agencies 
shall be subject to the conditions prescribed by the Intelligence 
Advisory Committee. 

7. Associate membership of any additional non-IAC agencies 
shall be subject to approval of both the EMC Steering Group and 
the members representing the IAC agencies. 

8. Subject to their appropriate security clearance, the 
members and associate members of the IV, 1 G shall have access within 
the IWG to such intelligence and information prepared or obtained by 
any of the IAC agencies as is necessary for the fulfillment of the 
IWG mission. 

9. Agencies submitting intelligence to the IWG through their 
representatives shall be responsible for indicating by appropriate 
marking on their contributions when the substance of such documents 
Is not releasable to foreign nationals under the provision of 

MIC 206/29. The IWG shall insure that coordinated intelligence 
submitted to EDAC is similarly marked to reflect those portions 
which may not be released. 


-3- 
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General Activities 

10. To develop and furnish intelligence to the EDAC, the IWG 
shall: 

a. Arrange for the mobilization of the economic data and 
analysis relevant to appropriate needs of the EDAC. 

'b. Prepare or arrange for the preparation of reports which 
present the best available economic intelligence on problems of 
concern to the EDAC. 

c. Provide current intelligence to the EDAC in response 
to specific requests or on its own initiative. 

d. Request intelligence memoranda and reports from the 
several intelligence agencies as required. 

e. Determine the necessity, desirability, and feasibility 
of obtaining further information or intelligence concerning the 
subject matter of specific reports or to fill specific gaps, 

and recommend action by appropriate agencies to meet these needs. 

f. Arrange for the review, on a continuing basis, of per- 
tinent intelligence materials to provide for the timely distri- 
bution of such materials to the IWG representatives. 


-4- 
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Security Information 


INTELLIGENCE ADVISORY COMMITTEE 


5 August 1952 


MEMORANDUM FOR: Special Assistant, Intelligence 

Department of State 
Assistant Chief of Staff, 0-2, 
Department of the Army 
Director of Naval Intelligence, 
Department of the Navy 
Director of Intelligence, Headquarters, 
United States Air Force 
Director of Intelligence, 

Atomic Energy Commission 
Deputy Director for Intelligence, 

The Joint Staff 
Assistant to the Director 

Federal Bureau of Investigation 


SUBJECT: 


Terms of Reference of the Intelligence Working 
Group for Support of the Economic Defense Advisory 
Committee (lAC-D-53/l) 


1. This paper (lAC-D-53/l) has been disseminated to the agencies. 
In view of the fact that no IAC meeting will be held this week, it 
would be appreciated if the concurrence or non-concurrence of the 
members would be phoned or sent in writing to this office as soon as 
possible. 


JAMES Q. REBER 
Secretary 


S-E-C-R-E-T 
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Security Informat ion 

IAC-D-53 

21+ June 1952 


INTELLIGENCE ADVISORY COMMITTEE 


INTELLIGENCE SUPPORT TO THE ECONOMIC DEFENSE 
ADVISORY COMMITTEE 


1. Attached for the consideration of the IAC is a 
proposal (TAB A) for supplying intelligence support to the 
Economic Defense Advisory Committee. This proposal has the 
concurrence at the working level of the IAC agencies con- 
cerned. The proposal includes the establishment of an 
Intelligence Working Group under the Economic Defense 
Advisory Committee. The terms of reference of this Working 
Group (TAB B) have the working level concurrence of all 
agencies involved. 

2. It is requested that the IAC approve the arrangements 
set forth in both TABS. 


al ucLuroaij 


><? 


S-E-C-R-E-T 

IAC-D-53 

24 June 1952 


Approved For Release 2003/06/06 : CIA-RDP85S00362R000400080001-8 




DRAFlA pproved For Ratoase 2003/06/06 : CIA-RDP85^0^Rftft64OOO8OOO1-8 

S-E-C-R-E -T 
Security Information 
IAC-D-53 
24 June 1952 

INTELLIGENCE SUPPORT TO THE ECONOMIC DEFENSE 
ADVISORY COMMITTEE 

In accordance with NSCID-15 and pursuant to a request to the 
Director of Central Intelligence from the Director for Mutual 
Security and the Secretary of State, who are jointly responsible 
under Presidential Directive for the coordination of activities in 
the economic defense field and who by mutual agreement discharge 
these responsibilities through the Economic Defense Advisory Committee 
structure, the Intelligence Advisory Committee hereby authorizes 
and directs that: 

1. The Departments of the Army, Navy, Air Force, and State 
and the Central Intelligence Agency shall appoint a member and an 
alternate member to serve upon the Intelligence Working Group of 
the Economic Defense Advisory Committee for the specific purpose 
of providing intelligence support to that Committee as required 
for the implementation of The Mutual Defense Assistance Control Act 
of 1951 (P.L. 213, 82nd Congress) and directives issued in connection 
with NSC 104/2 and related documents, 

2. In recognition of the fact that EDAC must have intelli- 
gence on a timely basis, each of the IAC agency representatives 
serving upon the IWG shall act for the intelligence chief of his 
agency on all matters pertaining to the activities of the IWG and 

S-E-C-R-E-T 
IAC-D-53 
24 June 1952 
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24 June 1952 

shall be directly responsible to him for insuring that, within its 
capabilities, each IAC member agency provides timely intelligence 
support to EDAC. 

3. To avoid duplication of effort, the IAC representatives 
on the IWG shall, wherever possible, make use of the existing 
intelligence facilities of the Government, including appropriate 
interagency committees and working groups, to obtain the intelli- 
gence support required by EDAC. 

4. EDAC intelligence requirements necessitating the initiation 
of production or collection action shall be implemented by the IAC 
representatives on the IWG through the normal command channels of 
their respective departments or agencies, and the establishment of 
necessary priorities for such action shall be subject to existing 
IAC policy. 

5- The IAC representatives on the IWG shall take necessary 
action to insure that all intelligence submitted by the IWG for con- 
sideration by EDAC is duly evaluated. 

6. As the provision of maximum intelligence support to EDAC 
will require the use of highly sensitive Intelligence information 
and, in many cases, the Initiation of clandestine collection requests 
the handling of such sensitive matters by the IAC representatives on 
the IWG shall be subject to existing policies, regulations, and pro- 
cedures established by the IAC member agencies individually or 

- 2 - 
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collectively for the protection of intelligence sources and methods. 
If at any time the IAC representatives on the IWG, Individually or 
collectively, shall determine that a deviation from such security 
policies, regulations, or procedures is necessary, such deviation 
shall be subject to the approval of the intelligence chief concerned 
and/or the IAC as may be appropriate. 

7. IAC representatives serving upon the IWG shall have the 
highest security clearance and shall be authorised access to all 
sensitive intelligence information, sources, and methods necessary 
for the accompli shment of their mission. 

8. The IAC representatives on the IWG shall, in collaboration 
with the non-IAC members of the Group, develop specific terms of 
reference and operating procedures for the operation of the Group 
which shall be submitted to the IAC for approval. 


S-E-C-R-E-T 
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TERMS OF REFERENCE FOR THE INTELLIGE NCE WORKING GROUP 
' qfWecIto diIfensFadvisory COMMITTEE 

The Director for Mutual Security, the Secretary of State, and 
the Director of Central Intelligence, with the concurrence of the 
Intelligence Advisory Committee, have established the Intelligence 
Working Group (IWG) of the Economic Defense Advisory Committee com- 
posed of designated representatives, a principal and an alternate, 
of the Office of the Secretary of Defense, G-2, ONI, AFOIN, CIA, 
Commerce, State, Treasury, and Office of the Director for Mutual 
Security. Any other agency whose interest or competence may be rele- 
vant to a particular problem under examination may be invited to sit 
with the Group. The principal representative of CIA shall serve as 
Chairman of the IWG and shall designate the Executive Secretary. 

Purpose 

The purpose of the Intelligence Working Group shall be to 
develop coordinated intelligence for policy making and operations 
in the economic defense field included under the Mutual Defense 
Assistance Control Act of 1951 (P.L. 213, 82nd Congress) and direc- 
tives issued in connection with NSC 104/2 and related documents. 


S-E-C-R-E-T 
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24 June 1952 

General Principles 

a. The Intelligence Working Group will not supplant any other 
interagency Intelligence arrangements, 

b. In reviewing and evaluating intelligence, the members of 
the Group will normally present agency views. Where time does not 
permit the development of the coordinated views of their respective 
agencies, members of the Group may give informal estimates, opinions, 
and evaluations. 

c. In carrying out its responsibilities, the IWG may set up 
such working sub-groups as may be judged necessary. 

d. The participation of the representatives of the IAC agencies 
will be subject to the conditions prescribed by the Intelligence 
Advisory Committee. 

General Activities 

For use in economic defense policy making and operations, the 
Intelligence Working Group shall: 

a. Act as a coordinating mechanism to provide effective ex- , 
ploitation of the intelligence resources of the Government. 

b. Arrange for the review on a continuing basis of pertinent 
intelligence materials to provide for the timely distribution of such 
materials to appropriate agencies, individuals, and working groups. 

c. Determine the necessity, desirability, and feasibility of 

2 *» 
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24 June 1952 

obtaining further information or intelligence concerning the subject 
matter of specific reports. 

d. Request intelligence memoranda and reports from the several 
intelligence agencies, as required. 

e. Prepare essential intelligence collection requirements. 

f. Recommend additional sources for exploitation by the 
appropriate agency to obtain information of interest to EMC. 

g. Recommend arrangements for identifying information required 
by the IWG and for its expeditious transmission to appropriate per- 
sonnel. 

h. Review for presentation to the appropriate elements of 

the EDAC structure spot information, current intelligence, and other 
Intelligence, in response to specific requests or on its own 
initiative. 

i. Recommend to the IAC that the Economic Intelligence Com- 
mittee (EIC) undertake major economic research projects when the 
need is indicated. 

j. Review and recommend arrangements for providing Intelligence 
for economic defense activities in the field by appropriate elements 
of agencies abroad. 

- 3 - 
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Security Information 


IAC-D-52 
23 June 1952 


INTELLIGENCE ADVISORY COMMITTEE 


MONITORING OF WARNING -OF' -ATTACK MESSAGES EY 
THE WATCH COMMITTEE 


The following has been received from the Joint Intelligence 
Committee and .is circulated for consideration at the next IAC 
meeting: 

"1* The Joint Intelligence Committee, in considering the 
implementation of NSC 116, has noted that there is no agency 
specifically designated to draft the NATO WARNING -OF -ATTACK 
messages. Since the Watch Committee of the Intelligence Advisory 
Committee will make the initial evaluation of information con- 
tained in the NATO WARNING -OF -ATTACK message, the Joint Intelligence 
Committee recommends that the Watch Committee be designated to draft 
the message. A procedure for accomplishing the above is proposed 
as follows: 


"a. Watch Committee drafts recommended WARNING-OF- 
ATTACK message using enclosed form. (TAB A) 

"b. Watch Committee submits recommended draft to the 
Intelligence Advisory Committee for approval and submission 
by the Director of Central Intelligence to the National 
Security Council. A copy will be simultaneously given to 
the Joint Chiefs of Staff. 

"c. When the message is approved by the National 
Security Council and The President, it is transmitted by 
the Joint Chiefs of Staff. 

"2. In case actual hostilities have commenced or the Joint 
Chiefs of Staff consider hostilities so imminent that time is of 
vital importance, the Joint Chiefs of Staff are authorized (Reference 
NSC 116 ) to transmit such WARNING -OF-ATTACK messages without first 
securing the approval of the National Security Council, the National 
Security Council being so informed. However, in order to avoid any 
misunderstanding as to the responsible agency in any given situation, 


TOP SECRET 
IAC-D-52 
23 June 1952 


Approved For ReleaJ^GbSE6iR£fplA-RDP85S00362R000400080001-8 
Security Information 



CIA 36253’ .TOP, SECRET - ^ SECRET 

Approved For R^fise 2§ft3/^^mQI^RDP85S0036ai«i!5OTpSHrbfimation 

IAC-D-52 

0-3 T,mo 


it is believed that the procedure outlined in paragraph 1 should 
be followed in all cases unless advice is received that the Joint 
Chiefs' of Staff have sent a WARNING -OP -ATTACK message on their own 
authority. 

"3- Advice is requested as to whether the Intelligence 
Advisory Committee concurs in the proposal outlined in paragraph 1 
above. Upon receipt of advice that the Intelligence Advisory Com- 
mittee has concurred with this proposal , the Joint Intelligence 
Committee will regard the procedure in effect, and will undertake 
the necessary action with the view toward bringing the Joint Chiefs 
of Staff Emergency Check List up to date.” 


25X1 

Acting Secretary 
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27 May 1952 


INTELLIGENCE ADVISORY COMMITTEE 


RDB REQUEST FOR INTELLIGENCE ESTIMATE OF SOVIE T 
SCIENTIFIC" AND TECHNOLOGICAL CAPABILITIES 

The following proposal is submitted by CIA for the consideration of 


1 * The Chairman, Research and Development Board, has requested 
CIA to furnish a coordinated intelligence estimate of Soviet scientific 
and technological capabilities. This estimate is required by the RDB 
by 1 October 1952 and annually thereafter on that date. 

2. The IAC has authorized NIE-65, an estimate which will cover 
a majority of the intelligence which the RDB requires. However, the 
contemplated schedule for this estimate will preclude the use of the 
contributions which pertain to Soviet capability in the subiect field 
in time to meet the RDB request, 

"3. Since both the scientific and technological capabilities to 
be considered in NIE-65 and the estimate requested by RDB involve 
substantially the same intelligence it is desirable to avoid duplica- 
tion. If two separate projects are undertaken, duplication of research 
and estimation will result. 

"4. It is, therefore, proposed that, 

a. The IAC . authorize the project to provide the RDB with 
a coordinated estimate as requested. 

b. The applicable portions of the Terms of Reference for 
NIE-65 be utilized to guide preparation of this estimate; 
contributions to be submitted by 1 August 1952. 

c. o/si-CIA be designated as the agency charged with pre- 
paration of a draft estimate utilizing the contributions. 

d. Each IAC member designate a representative to serve on 
an ad hoc committee to review the estimate and submit 
it to the IAC for approval by 23 September 1952. 

e. We utilize the estimate thus approved in preparation 

of NIE-65." " 


JAMES Q. REBER 
Secretary 

S-E-C-R-E-T 
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